
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
BUDGET AND ACTUAL (BUDGET BASIS) 

CONNECT SCHOOL 
PUEBLO COUNTY SCHOOL DISTRICT NO. 70 

For the year ended June 30, 2007 

Variance With 

Budgeted Amount Final Budget 
Favorable 

Original Final Actual (Unfavorable) 
Revenues 

Other sources $ $ $ 82 $ 82 
Fund allocations 996,359 1,037,993 1,096,542 58,549 

Total Revenues 996,359 1,037,993 1,096,624 58,631 

Expenditures 
Direct instruction 790,124 783,964 699,811 84,153 
Indirect instruction 247,156 232,780 242,004 (9,224) 
Custodial and maintenance 127,944 127,949 31,993 95,956 
Other support services 20,903 21,107 31,290 (10,183) 
General administration 17,719 (17,719) 
Capital outlay 
Contingency 601,257 663,218 663,218 

Total Expenditures 1,787,384 1,829,018 1,022,817 806,201 

Excess of Revenues Over 
(Under) Expenditures (791,025) (791,025) 73,807 864,832 

Fund Balance - July 1 791,025 791,025 858,446 67,421 

Fund Balance - June 30 $ $ $ 932,253 $ 932,253 
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
BUDGET AND ACTUAL <BUDGET BASIS) 

SWALLOWS CHARTER ACADEMY 
PUEBLO COUNTY SCHOOL DISTRICT NO. 70 

For the year ended June 30, 2007 

Variance With 

Budgeted Amount Final Budget 
Favorable 

Original Final Actual (Unfavorable) 
Revenues 

Other sources $ $ $ 81 $ 81 
Fund allocations 862,319 934,129 924,181 (9,948) 

Total Revenues 862,319 934,129 924,262 (9,867) 

Expenditures 
Direct instruction 508,911 533,997 525,835 8,162 
Indirect instruction 202,940 201,658 202,814 (1,156) 
Custodial and maintenance 31,884 38,000 50,866 (12,866) 
Other support services 19,007 26,561 29,422 (2,861) 
General administration 5,000 5,000 15,691 (10,691) 
Capital Outlay 6,975 (6,975) 
Debt Service: 

Principal retirement 142,755 (142,755) 
Contingency 571,504 605,840 605,840 

Total Expenditures 1,339,246 1,411,056 974,358 436,698 

Excess of Revenues Over 
(Under) Expenditures (476,927) (476,927) (50,096) 426,831 

Fund Balance - July 1 476,927 476,927 724,485 247,558 

Fund Balance - June 30 $ $ $ 674,389 $ 674,389 
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
 
PUEBLO COUNTY SCHOOL DISTRICT NO. 70
 

For the year ended June 30, 2007
 

Federal 
CFDA Federal 

Number Expenditures 
U.S. Department of Education 

Passed Through State Department of Education 
Title 1 - Grants to Local Educational Agencies 84.010 $ 741,924 
Special Education - Grants to States 84.027 1,616,633 
Vocational Education - Basic Grants to States 84.048 41,987 
Special Education - Rehabilitation Services-Vocational Rehabilitation 84.126 208,283 

Grants to States 
Special Education Preschool Grant 84.173 35,053 
Safe and Drug-Free Schools and Communities - State Grants 84.186 30,542 
Fund for the Improvement of Education 84.215 576,063 
Innovative Education Program Strategies 84.298 6,686 
Technology Literacy Challenge Fund Grants 84.318 2,514 
English Language Acquistion Grants 84.365 19,122 
Improving Teacher Quality State Grants 84.367 197,155 

Hurrican Education Recovery 84.938 4,236 

Total U.S. Department of Education $ 3,480,198 

U.S. Department of Agriculture 
Direct Programs: 

Food Distribution 10.550 $ 136,398 

Passed Through State Department of Education 
School Breakfast Program 10.553 231,092 
National School Lunch Program 10.555 944,969 
Summer Food Service Program for Children 10.559 23,524 

Total Passed Through State 1,199,585 

Total U.S. Department of Agriculture $ 1,335,983 

Other Federal Assistance 
Department of the Army 

ROTC Salary reimbursement 12.000 107,792 

Total Federal Assistance $ 4,923,973 

The accompanying notes are an integral part of this schedule. 
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NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
 
PUEBLO COUNTY SCHOOL DISTRICT NO. 70
 

For the year ended June 30, 2007
 

NOTE A - BASIS OF ACCOUNTING 

The accompanying schedule ofexpenditures offederal awards includes the federal grant activity ofPueblo County School District 
No. 70 and is presented on the modified accrual basis of accounting for governmental fund types and the accrual basis of 
accounting for proprietary fund types. The information in this schedule is presented in accordance with the requirements ofOMB 
Circular a-133, Audits o/States, Local Governments, and Non-Profit Organizations. 

NOTE B - RISK BASED AUDIT APPROACH 

The dollar threshold used to distinguish between Type A and Type B programs is $300,000. The District does qualify as a low­
risk auditee. 

NOTE C - FOOD DISTRIBUTION 

Nonmonetary assistance is reported in the Schedule at the fair value ofthe commodities received and disbursed. At June 30,2007 
the District had food commodities totaling $19,026 in inventory. 
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CERTIFIED PUBLIC ACCOUNTANTS 
JAMES E. GARREN, CPA SUITE 200 
MEL J. ROSS, CPA 3673 PARKER BOULEVARD 
SAM J. DeNARDO, CPA PUEBLO, COLORADO 81008 

December 21, 2007 719/544-9872 

FAX 719 / 253-5417 

Board of Education www.grdcpa.com 

Pueblo County School District No. 70 
Pueblo. Colorado 

Report on Internal Control Over Financial Reporting and oil Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance with Govemment Auditing Standards 

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the aggregate 
discretely presented component units. each major fund and the aggregate remaining fund information of Pueblo County School District 
No. 70 as of and for the year ended June 30.2007. which collectively comprise Pueblo County School District No. 70's basic financial 
statements and have issued our report thereon dated December 21. 2007. We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits contained in Government Audit 
Standards. issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit. we considered Pueblo County School District No. 70's internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of Pueblo County School District No. 70's internal control over financial reporting. 
Accordingly. we do not express an opinion on the effectiveness of Pueblo County School District No. 70's internal control over financial 
reporting. 

Our consideration of internal control over financial reporting was for the limited purpose described in the preceding paragraph and would 
not necessarily identify all deficiencies in intt<rnal control over financial reporting that might be significant deficiencies ·or material 
weaknesses. However. as discussed below. we identified certain deficiencies in internal control over financial reporting that we consider 
to be significant deficiencies. 

A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal course of 
performing their assigned functions. to prevent or detect misstatements on a timely basis. A significant deficiency is a control deficiency, 
or combination of control deficiencies. that adversely affects Pueblo County School District No. 70's ability to initiate, authorize, record, 
process. or report financial data reliably in accordance with generally accepted accounting principles such that there is more than a remote 
likelihood that a misstatement of the ,Pueblo County School District No. 70's financial statements that is more than inconsequential will 
not be prevented or detected by the Pueblo County School District No. 70's internal control. We consider the deficiencies described in 
the accompanying schedule of findings and questioned costs to be significant deficiencies in internal control over financial reporting. 

A material weakness is a significant deficiency. or combination of significant deficiencies, that results in more than a remote likelihood 
that a material misstatement of the financial statements will not be prevented or detected by the Pueblo County School District No. 70's 
internal control. 

Our consideration ofthe internal control over financial reporting was for the limited purpose described in the first paragraph ofthis section 
and would not necessarily identify all deficiencies in the internal control that might be significant deficiencies and, accordingly, would 
not necessarily disclose all significant deficiencies that are also considered to be material weaknesses. However, we believe that none 
of the significant deficiencies described above is a material weakness. 
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Compliance and Other Matters 

As part ofobtaining reasonable assurance about whether Pueblo County School DistrictNo. 70's financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws., regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and, accordingly, we do not express such 
an opinion. The results ofour tests disclosed no instances of noncompliance that are required to be reported under Government Auditing 
Standards. 

We noted certain matters that we reported to management of Pueblo County School District No. 70 in a separate letter dated December 
21,2007. 

Pueblo County School District No. 70's response to the findings identified in our audit is described in the accompanying schedule of 
findings and questioned costs. We did not audit Pueblo County School District No. 70's response and. accordingly. we express no opinion 
on it. 

This report is intended solely for the information and use of the Board of Education. management. federal awarding agencies, and pass­
through entities and is not intended to be and should not be used by anyone other than these specified parties. 
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CERTIFIED PUBLIC ACCOUNTANTS 
JAMES E. GARREN, CPA SUITE 200 
MEL J. ROSS, CPA 3673 PARKER BOULEVARD 
SAM J. DeNARDO, CPA PUEBLO, COLORADO 81008 

719 / 544-9872 

FAX 719 / 253-5417 December 21, 2007 
www.grdcpa.com 

Board of Education 
Pueblo County School District No. 70 
Pueblo, Colorado 

Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over Compliance in 
Accordance With OMB Circular A-133 

Compliance 

We have audited the compliance of Pueblo County School District No. 70 with the types of compliance requirements described in the 
U.S. Office ofManagement and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal 
programs for the year ended June 30,2007. Pueblo County School District No. 70's major federal programs are identified in the summary 
ofauditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, 
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Pueblo County School District 
No. 70's management. Our responsibility is to express an opinion on Pueblo County School District No. 70's compliance based on our 
audit. 

We conducted our audit of compliance in accordance with auditing standards general1y accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards. issued by the Comptrol1erGeneral of the United 
States; and OMB Circular A-133, Audit ofStates. Local Governments. and Non-Profit Organizations. Those standards and OMS Circular 
A-133 require that we plan and perfonn the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit 
includes examining, on a test basis, evidence about Pueblo County School District No. 70's compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis 
for our opinion. Our audit does not provide a legal determination on Pueblo County School District No. 70's compliance with those 
requirements. 

In our opinion, Pueblo County School District No. 70 complied, in all material respects, with the requirements referred to above that are 
applicable to each of its major federal programs for the year ended June 30, 2007. 

Internal Control Over Compliance 

The management of Pueblo County School District No. 70 is responsible for establishing and maintaining effective internal control over 
compliance with the requirements oflaws, regulations. contracts, and grants applicable to federal programs. In planning and perfonning 
our audit, we considered Pueblo County School District No. 70's internal control over compliance with requirements that could have a 
direct and material effect oil a major federal program in order to detennine our auditing procedures for the purpose of expressing our 
opinion on compliance, but not for the purpose ofan opinion on the effectiveness of internal control over compliance. Accordingly, we 
do not express an opinion on the effectiveness of Pueblo County School District No. 70's internal control over compliance. 

Our consideration of internal control over compliance was for the limited purpose described in the preceding paragraph and would not 
necessarily identify all defiCiencies in Pueblo County School District No. 70's internal control that might be significant deficiencies or 
material weaknesses as defined below. However, as discussed below, we identified certain deficiencies in internal control over 
compliance that we consider to be significant deficiencies. 
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A COl/trol deficiency in an entity's internal control over compliance exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions., to prevent or detect noncompliance with a type 
of compliance requirement of a federal program on a timely basis. A significant defidency is a control deficiency, or combination of 
control deficiencies, that adversely affects the entity's ability to administer a federal program such that there is more than a remote 
likelihood that noncompliance with a type of compliance requirement ofa federal program that is more than inconsequential will not be 
prevented or detected by the entity's internal control. We consider the deficiencies in internal control over compliance described in the 
accompanying schedule of findings and questioned costs as items 07-02, 05-03, 02-1 and 00-2 to be significant deficiencies. 

A material weakness is a signi ficant deficiency, or combination of significant deficiencies, that results in more than a remote likelihood 
that material noncompliance with a type ofcompliance requirement ofa federal program will not be prevented or detected by the entity's 
internal control. We did not consider any of the deficiencies described in the accompanying schedule of findings and questioned costs 
to be material weaknesses. 

Pueblo County School District No. 70's response to the findings identified in our audit are described in the accompanying schedule of 
findings and questioned costs. We did not audit Pueblo County School District No. 70's response and, accordingly, we express no opinion 
on it. 

This report is intended solely for the information and use ofthe Board of Education, management, federal awarding agencies, and pass­
through entities and is not intended to be and should not be ~sed by anyone other than these specified parties. 
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SCHEDULE OF FINDINGS AND OUESTIONED COSTS
 
PUEBLO COUNTY SCHOOL DISTRICT NO. 70
 

For the year ended June 30, 2007
 

A. SUMMARY OF AUDIT RESULTS 

I.	 The auditor's report expresses an unqualified opinion on the general purpose financial statements of Pueblo County School 
District No. 70. 

2.	 Two new significant deficiencies were disclosed during the audit of the financial statements are reported in Section B below. 

3.	 No instances of noncompliance material to the financial statements of Pueblo County School District No. 70 were disclosed 
during the audit. 

4.	 No new significant deficiencies were disclosed during the audit of the major federal award programs. 

5.	 The auditor's report on compliance for the major federal award programs for Pueblo County School District No. 70 expresses 
an unqualified opinion. 

6.	 Audit findings relative to the major federal award programs for Pueblo County School District No. 70 are reported in Part 
C of this Schedule. 

7.	 The programs tested as major programs included: 

Fund for the Improvement of Education
 
School Breakfast Program
 
National School Lunch Program
 
Summer Food Service Program for Children
 
Special Education - Grants to States
 
Special Education Preschool Grant
 

8.	 The threshold for distinguishing Types A and B programs was $300,000. 

9.	 Pueblo County School District No. 70 was determined to be a low-risk auditee. 

B. FINDINGS-FINANCIAL STATEMENT AUDIT 

SIGNIFICANT DEFICIENCIES 

07-01 Ticket sales at athletic and other similar events 

Condition 
The procedures and reports being used for ticket sales at athletic events and other similar events are not standardized and should 
include appropriate controls. 

Criteria
 
Additional procedures should be established to improve internal controls.
 

Effect
 
A failure to implement better controls could lead to misappropriation of funds.
 

Recommendation
 
Standard reports should be developed and used at all locations for ticket sales at such events. This should include the use ofpre­

numbers tickets and related control over their access and distribution.
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SCHEDULE OF FINDINGS AND OUESTIONED COSTS (Continued)
 
PUEBLO COUNTY SCHOOL DISTRICT NO. 70
 

For the year ended June 30, 2007
 

B. FINDINGS-FINANCIAL STATEMENT AUDIT (Continued) 

Response
 
The District will review the recommendation and determine what procedures need to be improved.
 

07-02 Fund Balance Not Agreeing With Prior Fiscal Year Audit
 

Condition
 
It was noted that the fund balance in several funds did not agree with the balances shown after closing the prior fiscal year.
 

Criteria
 
Fund balances should reflect the correct balances to ensure that fund equity in total is correct and reflects any reservations or
 
restrictions.
 

Effect
 
A failure to reflect the correct fund equity may result in misrepresentation ofresources available or incorrect reporting ofrevenues
 
or expenditures in the fiscal year.
 

Recommendation
 
The fund balance in each fund should be verified to ensure that all yearend adjustments, including any reversing adjusting entries
 
are posted correctly.
 

Response
 
The District agrees with this recommendation and will review current procedures.
 

C. FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARD PROGRAMS AUDIT. 

None 

D. SUMMARY SCHEDULE OF PRIOR AUDITING FINDINGS 

SIGNIFICANT DEFICIENCIES 

05-3 Coding of Salaries and Benefits Relating to Federal Programs 

Condition 
Several grants permit. or are sometimes specifically designed to provide for the payment of salaries and benefits which are 
program specific. Individuals being paid with such funds are subject to the approval of the granting agency, which is often times 
CDE. When the individuals being paid with such funds changes from that originally budgeted due to this approval process, it 
may be after some salary and benefit payments have already been made. On these occasions, corrections should be made on a 
timely basis to reflect the salaries and benefits being paid from the appropriate funds. 

Recommendation 
Although these corrections are sometimes made on a timely basis, this has not been the case with Title VI-B funds. If this 
condition should present itselfin future years. the corrections/adjustments should be made as soon as administratively feasible. 
Further, we believe the School District should consider developing and using a standardized form to communicate any changes 
to the budget codes/funds from which salaries are being paid. This should only be initiated at the appropriate level of authority 
and the distribution list should include all affected departments. 

Response
 
Such a recommendation is in the process of being implemented.
 



SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
 
PUEBLO COUNTY SCHOOL DISTRICT NO. 70
 

For the year ended June 30, 2007
 

D. SUMMARY SCHEDULE OF PRIOR AUDITING FINDINGS (Continued) 

00-2 Coding Federal Expenditures 

Condition
 
Coding of federal expenditures in Designated Grant Fund could be improved.
 

Recommendation 
Internal control procedures need to be implemented to ensure that the expenditures are coded correctly. Grant administrators 
should verify their records with the general ledger. Elementary school employees who process purchase orders for federal 
programs need to be infonned on how these expenditures should be coded and what documentation needs to be retained. 

Response
 
Such a recommendation is in the process of being implemented.
 

02-1 Purchase Order Processing 

Condition
 
Several instances were noted where purchase orders were not being prepared and approved on a timely basis.
 

Recommendation 
The District has policies and procedures which should remedy the described condition if they are adhered to and followed 
consistently. These policies and procedures should be communicated to all employees involved in this process on a regular basis. 

Response
 
Such a recommendation is in the process of being implemented.
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Lo[orauo Department ot 1:ducatIon - Data J::.xchange View Report	 Page 10f2 

::cde Colorado Department of Education 

Automated Data Exchange View Report 
--_.----- - .--_.---------- ­

02107/2008	 Colorado Department of Education 
09:56 AM	 Fiscal Year 2006 -2007 

Colorado	 School Distric t!BOCES 
Auditor's Integrity Re port 

Revenues, Expenditures, & Fund Balance by Fund 

1000 - 5999 
Fund Type & Beg Fund Balance & Total Revenues & Total 
Number Prior Per Adj (6880*) + at her Sources ­

Governmental 
10 General Fund	 7,872,918 48,195,598 
18 Risk Mgmt Sub -Fund of General Fund 1,630, 342 1,197,729 
19 Colorado Preschool Program Fu nd	 -38,304 603,264 

Subtotal	 9,464,957 49,996,592 
11 Charter School Fund	 1,582,931 2,020,886 
20 Special Revenue Fund	 82,767 82,624 
21 Capital Reserve Spec Revenue Fund	 279,037 1,535,033 
22 Govt Designated -Purpose Grants Fund	 165,84 6 3,876,095 
23 Pupil Activity Special Revenu e Fund	 -29,957 970,053 
25 Transportation Fund	 o o 
30 Debt Service Fund	 o o 
31 Bond Redemption Fund	 7,475,940 7,257,101 
41 Building Fund	 223,365 10,076 
42 Special Building Fund	 o 
43 Capital Reserve Capital Proje cts Fund o	 °o 

TOTALS	 19,244,886 65,748,460 
Proprietary 
51 Food Service Fund	 541,166 2,779,263 
50 Other Enterprise Funds	 o o 
64 (63) Risk-Related Activity Fund	 o o 
60,65-69 Other Internal Service Funds	 85,950 20 3,217 

TOTALS	 627,116 2,982,480 

Fiduciary 
70 Other Trust and Agency Funds 0 0 
72 Private Purpose Trust Fund 0 0 
73 Agency Fund 0 0 
74 Pupil Activity Agency Fund 689,703 1,245,862 
85 Foundations 0 0 

TOTALS	 689,703 1,245,862 

0001 - 0999 
Expenditures & 

Other Uses 

48,763,435 
898,362 
619,202 

50,280,999 
1,997,174 

55,850 
1,691,240 
3,8 64,169 

967,627 
o 
o 

6,098,886 
184,545 

o 
o 

65,140,492 

2,713,275 
o 
o 

262,535 
2,97 5,810 

0 
0 
0 

1,262,876 
0 

1,262,876 

PUEBLO PUEBLO COUNTY RURAL 70 
District Code: 2700 

6700 - 6799 
& Prior Per Adj (6880*) 
Ending Fund Bala nce 

7,305,081 
1,929,709 

-54,242 
9,180,549 
1,606,642 

109,541 
122,831 
177,772 
-27,531 

o 
o 

8,634,154 
48,896 

o 
o 

19,852,853 

607,154 
o 
o 

26,632 
633,786 

0 
0 
0 

672,689 
0 

672,689 

*If you have a prior period adjustment in any fund (Balance Sheet 6880), the amoun t of your prior 
period adjustment is added into both your ending and beginning fund balances on th is report. 

From submitted data file: fd2700.08a Program: fdrdh.sqr File: fd2 700.dha FINAL 
o 
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